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Economic Mechanism for Urban Spatial Expansion
Abstract

Enormous success in Chinese economy results in rapid urban
development. Urban growth, which is manifested in both population as
well as built—up areas, contributes increasing urban problems such as
traffic congestion, environment pollution, and housing crowdedness.
There is increasing voice that advocates diffusion of urban population
and economic functions from central city into outskirts in order to
mitigate these urban problems. This paper, based on urban theory, argues
that urban spatial expansion is inevitable if market forces are allowed
to allocate resources in order to achieve economic efficiency. It is
also recognized that urban spatially continuous expansion can be
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arranged in ways in which these negative aspects can be minimized and
positive aspects can be preserved.
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